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The stock is nearly 50-60% discount to its peers. We expect
stock to get re-rated - we assign BUY rating with TP of INR 935,
upside of 22% from current levels (discounting its FY26e EPS by
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Financial Summary

(Rs.cr) FY23 FY24 FY25e FY26e

PAT 596 780 922 1,077

PAT growth (yoy %) -11.4 30.9 18.2 16.8 Anusha Raheja
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ROE (%) 25.3 27.4 27.1 27.6 .
anusha.raheja@dalal-broacha.com

ROA (%) 22.8 24.8 24.5 24.9

Operating Profit Margin (%) 59.6 59.1 63.5 65.4

Net Profit Margin (%) 48.6 57.7 56.0 56.2

P/E 37.0 28.3 24.0 20.5

Source: Company, Dalal & Broacha Research
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Concall & Financial Highlights

PAT grew by 36.8% yoy & 3.3% qoq to INR 241 cr largely led by
strong AUM growth

QAAUM showed strong growth of 24% yoy & 8.9% qoq to INR 4
trillion. Within this, equity AUM recorded robust growth of 38.7%
yoy (11.4% qoq) to INR 1.86 trillion. Q2FY25 growth is picking up
as compared to under-performance seen in the previous years -
36% seen in FY24 and -5.5% in FY23. Also, relative share of equity
has improved has improved from 42% in Q1 to 47% yoy in Q2.

Management highlighted that its equity fund performance has
beaten the benchmark and the peer for the shorter periods i.e. 3
months, 6 months and 1 year period.

But despite this, market share in the equity AUM has fallen to 4.5%
in Q2 vs. 4.7% in Q1FY25 and 5.2% in Q2FY24 - which could be
because of the MTM gain on equity AUMs of relative peers or
higher NFOs launches by others than ABSL AMC

On the equity side, ABSL AMC is likely to be Net Fund Offerings for
the next 2 quarters includes funds like Diversified Equity Fund and
Index Thematic Fund.

On the debt side, debt AUM grew by 13% yoy / 3.5% qoq to INR 1.4
trillion (35.1% share). ABSL AMC market share was marginally down
to 11.6% in Q2FY25 vs. 11.8% in Q2FY24 and 12.1% in Q1FY25.
Management is expecting debt flows to gain traction in backdrop
of declining interest rate scenario. Going forward, the company is
likely to do NFO on debt index fund side in the coming next 2
quarters.

Liquid AUMs increased by 10.3% yoy / 13.7% qgoq to INR 62100 cr
(15.5% share)

Alternates are growing at rapid pace - registered growth of 42.5%
yoy (13.2% yoy) to INR 17100 cr. And its share in the overall AUM
improved to 4.3% in Q2 vs. 4.1% in Q1

On the AIF side, it is likely to witness series of fund launches while
there are many in the pipeline currently. On the PMS/AIF side, fund
raising is underway for ABSL India Special Opportunities Fund,
ABSL Structured Opportunities Fund Il and on offshore side, ABSL
Global EM Equity Fund (IFSC), ABSL India ESG Engagement Fund
(IFSC), ABSL India Opportunities Fund. While product pipeline on
PMS/AIF side includes India Yield Advantage Fund, ABSL Money
Manager Fund and on offshore side, ABSL Flexi Cap Fund (IFSC),
ABSL Global Bluechip Fund (IFSC).
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Traction on the SIP flows is gaining momentum as compared to 6-
8 quarters back - SIP flows recorded strong growth of 47.2%
amounting to INR 1425 cr for the month of Sep’24 vs. 53% yoy
recorded by industry for the same period (industry AUM at INR
24510 cr). Outsanding SIP AUM stands at INR 83900 cr i.e. 22%
share on company MF AUMs and 46.5% share in the equity AUMs

New SIP registrations were at ~11,54,000 in Q2, up by 443%. Total
number of outstanding SIPs registrations now stands at 4.59 mn,
growth of 42% yoy.

Management said during the call that it is likely to expand the fund
management team further with the senior level hirings

Retention yields for Q2FY25 - equity AUMs 67 bps, debt AUMs 24-
25 bps and liquid AUMs 12-13 bps

Other operating expenses growth during the quarter was at higher
end at 30.9% yoy / 6.5% qoq which was mainly due to increase in
the software expenses, CSR expenses and increase in travelling
costs

Valuations

Currently the company is trading at attractive valuations of
28x/24x/20.5x for FY24/FY25e/FY26e period on ROE of 27-28%.
Approximately 60-65% of its schemes rank in the top two quartiles,
and several top equity schemes have outperformed benchmarks over
the past 6 months and 1 year. The company has also seen a
substantial 47% growth in SIP inflows in Q2, reversing previous
single-digit trends, and plans to launch multiple new funds across
equity, debt, and alternative investments to boost assets under
management (AUM). Research team has been strengthen with senior
level hirings and which are likely to continue. All these factors in our
view, is likely to bridge the gap between ABSL AMC and its peers.

The stock is nearly 50-60% discount to its peers. We expect stock
to get re-rated - we assign BUY rating with TP of INR 935, upside
of 22% from current levels (discounting its FY26e EPS by 25x).
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Quarterly Financials (Q2FY25)

(Rs.cr) Q2FY25 Q2FY24 YoY (%) QI1FY25 QoQ (%)

Total Revenue 417.6 329.2 26.9 380.5 9.8

Operating Expenses 168.1 138.8 21.1 162.1 3.7
-Employee Expenses 85.2 76.5 11.4 85.1 0.0
-Other Expenses 70.8 54.1 30.9 66.5 6.5
-Fees & Comm Expenses 12.1 8.2 46.4 10.5 15.2

Core Operating Profits 249.6 190.4 31.1 218.3 14.3
-Finance Cost 1.39 1.67 -16.8 14 -0.7
-Depreciation & amortisation exp 9.51 8.89 7.0 8.88 7.1

Core PBT 238.7 179.8 32.7 208.1 14.7

Other Income 95.42 55.35 72.4 94.4 11

PBT 334.1 235.2 42.1 302.5 10.5

Tax 92.76 58.7 58.0 68.8 34.8

PAT 241.3 176.5 36.8 233.7 3.3

Operating Profit Margin (%) 59.8 57.8 57.4

Net profit margin (%) 57.8 53.6 61.4

AUM Details

Quarterly Avg. AUM 400,400 322,903 24.0 367,600 8.9

Alternates 17,100 12,003 42.5 15,100 13.2

Mutual Fund AUM 383,300 310,900 23.3 352,500 87

Equity AUM 180,600 130,200 38.7 162,100 11.4

Debt AUM 140,600 124,400 13.0 135,800 3.5

Liquid AUM 62,100 56,300 10.3 54,600 13.7

Share (%)

Quarterly Avg. AUM 100 100 100

Alternates 4.3 3.7 4.1

Mutual Fund AUM 95.7 96.3 95.9

Equity AUM 45.1 40.3 441

Debt AUM 35.1 38.5 36.9

Liquid AUM 15.5 17.4 14.9

SIP Details

SIP Flows 1425 968 47.2 1367 4.2

New SIP Registrations ('000) 1155 213 442.3 839 37.7

No of live accounts (cr) 0.459 0.323 42.1 0.405 13.3

Source: Company, Dalal & Broacha Research
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Financials
Profit and Loss Account
(Rs.cr) FY22 FY23 FY24 FY25e FY26e
Total Revenue 1,293 1,227 1,353 1,648 1,914
Operating Expenses 473 522 592 660 749
-Employee Expenses 253 277 321 357 410
-Other Expenses 200 222 236 265 297
-Fees & Comm Expenses 20 23 35 39 42
Core Operating Profits 820 705 761 988 1,165
Core PBT 779 667 721 947 1,125
Other Income 116 127 287 279 307
PBT 895 794 1,008 1,226 1,432
Tax 222 197 228 304 355
PAT 673 596 780 922 1,077
Balance Sheet
(Rs.cr) FY22 FY23 FY24 FY25e FY26e
Share Capital 144 144 144 144 144
Reserves & Surplus 2,052 2,373 3,025 3,486 4,024
Shareholders Funds 2,196 2,517 3,169 3,630 4,168
Trade Payables 30 48 58 67 77
Other Financial Liabilities 120 99 146 183 230
Non-Financial Liabilities 88 124 130 143 157
TOTAL LIABILITIES 2,435 2,788 3,502 4,022 4,632
Cash Balance 98 127 85 99 129
Investments 2,121 2,359 3,122 3,597 4,138
Current Assets - - - - -
Fixed Assets & Other non-finar 171 218 240 269 304
Other Financial Assets 44 84 55 58 61
TOTAL ASSETS 2,435 2,788 3,502 4,022 4,632
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Ratios

(Rs.cr) FY22 FY23 FY24 FY25e FY26e
Per Share Data

FV (Rs) 5.0 5.0 5.0 5.0 5.0
No. of shares 28.8 28.8 28.8 28.8 28.8
EPS (Rs) 23.4 20.7 27.1 32.0 37.4
BV (Rs) 76.3 87.4 110.0 126.0 144.7
DPS (Rs) 11.45 10.25 13.5 16.0 18.7
Dividend Payout Ratio (%) 49.0 49.5 49.8 50.0 50.0
Price 767.0 767.0 767.0 767.0 767.0
P/E 32.8 37.0 28.3 24.0 20.5
P/BV 10.1 8.8 7.0 6.1 5.3
Dividend Yield (%) 1.5 1.3 1.8 2.1 2.4
(Rs.cr) FY22 FY23 FY24 FY25e FY26e
Quarterly AAUM mix

Mutual Fund - Equity 121,000 115,800 152,000 179,360 208,058
Mutual Fund - Debt 127,200 109,300 130,000 149,500 171,925
Mutual Fund - Liquid 47,600 50,100 49,700 50,694 51,708
Alternate Assets - Equity 10,700 10,000 13,200 19,800 27,720
Alternate Assets - Others 900 1,000 900 1,080 1,296
Total 307,400 286,200 345,800 400,434 460,706
Growth (yoy %) FY22 FY23 FY24 FY25e FY26e
Mutual Fund - Equity 24.9 -4.3 31.3 18.0 16.0
Mutual Fund - Debt -1.6 -14.1 18.9 15.0 15.0
Mutual Fund - Liquid 10.4 5.3 -0.8 2.0 2.0
Alternate Assets - Equity 12.6 -6.5 32.0 50.0 40.0
Share (yoy %) FY22 FY23 FY24 FY25e FY26e
Mutual Fund - Equity 39.4 40.5 44.0 44.8 45.2
Mutual Fund - Debt 41.4 38.2 37.6 37.3 37.3
Mutual Fund - Liquid 15.5 17.5 14.4 12.7 11.2
Alternate Assets - Equity 3.5 3.5 3.8 4.9 6.0
Alternate Assets - Others 0.3 0.3 0.3 0.3 0.3
Total 100.0 100.0 100.0 100.0 100.0
Dupoint Analysis (bps of AAUM) FY22 FY23 FY24 FY25e FY26e
Operating Income 42 43 39 41 42
Operating Expenses 15 18 17 16 16
EBITDA 27 25 22 25 25
Depreciation & Interest 1 1 1 1 1
Core PBT 25 23 21 24 24
Other Income 4 4 8 7 7
PBT 29 28 29 31 31
Tax 7 7 7 8 8
Return on AAUM 22 21 23 23 23
Profitability & Return Ratios FY22 FY23 FY24 FY25e FY26e
ROE (%) 25.3 27.4 27.1 27.6
ROA (%) 22.8 24.8 24.5 24.9
Operating Profit Margin (%) 65.6 59.6 59.1 63.5 65.4
Net Profit Margin (%) 52.0 48.6 57.7 56.0 56.2

Source: Dalal & Broacha Research, Company
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Disclaimer

Dalal & Broacha Stock Broking Pvt Ltd, hereinafter referred to as D&B
(CINU67120MH1997PTC111186) was established in 1997 and is an integrated financial services player
offering an extensive range of financial solutions and services to a wide spectrum of customers with
varied needs ranging from equities to mutual funds to depository services.

D&B is a corporate trading member of Bombay Stock Exchange Limited (BSE), National Stock Exchange of
India Limited (NSE). D&B along with its affiliates offers the most comprehensive avenues for investments
and is engaged in the securities businesses including stock broking (Institutional and retail), depository
participant, portfolio management and services rendered in connection with distribution of primary
market issues and financial products like mutual funds, fixed deposits. Details of associates are available
on our website i.e. www.dalal-broacha.com

D&B is registered as Research Analyst with SEBI bearing registration Number INHO00001246 as per SEBI
(Research Analysts) Regulations, 2014.

D&B hereby declares that it has not defaulted with any stock exchange nor its activities were suspended
by any stock exchange with whom it is registered in any time in the past. It has not been debarred from
doing business by any Stock Exchange / SEBI or any other authorities; nor has its certificate of registration
been cancelled by SEBI at any point of time.

SEBI and Stock Exchanges have conducted the routine inspection and based on their observations have
isfsged advice letters or levied minor penalty on D&B for certain operational deviations in routine course
of business.

D&B offers research services to clients as well as prospects. The analyst for this report certifies that all
of the views expressed in this report accurately reflect his or her personal views about the subject
company or companies and its or their securities, and no part of his or her compensation was, is or will
be, directly or indirectly related to specific recommendations or views expressed in this report.

Other disclosures by D&B (Research Entity) and its Research Analyst under SEBI (Research Analyst)
Regulations, 2014 with reference to the subject company(s) covered in this report-:

D&B or its associates may have financial interest in the subject company.
D&B or its associates do not have any material conflict of interest in the subject company.

The Research Analyst or Research Entity (D&B) has not been engaged in market making activity for the
subject company.

D&B or its associates may have actual/beneficial ownership of 1% or more securities of the subject
company at the end of the month immediately preceding the date of publication of Research Report.

Disclosures in respect of Research Analyst:

Whether Research Analyst or his/her relatives have actual/beneficial ownership | No
of 1% or more securities of the subject company at the end of the month
immediately preceding the date of publication of Research Report:

Whether the Research Analyst or his/her relative’s financial interest in the | No
subject company.
Whether the research Analyst has served as officer, director or employee of the | No
subject company
Whether the Research Analyst has received any compensation from the subject | No
company in the past twelve months
Whether the Research Analyst has managed or co-managed public offering of | No
securities for the subject company in the past twelve months
Whether the Research Analyst has received any compensation for investment | No
banking or merchant banking or brokerage services from the subject company
in the past twelve months

Whether the Research Analyst has received any compensation for products or | No
services other than investment banking or merchant banking or brokerage
services from the subject company in the past twelve months

Whether the Research Analyst has received any compensation or other benefits | No
from the subject company or third party in connection with the research report
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D&B and/or its affiliates may seek investment banking or other business from the company or companies
that are the subject of this material. Our salespeople, traders, and other professionals may provide oral
or written market commentary or trading strategies to our clients that reflect opinions that are contrary
to the opinions expressed herein, and our proprietary trading and investing businesses may make
investment decisions that may be inconsistent with the recommendations expressed herein.

In reviewing these materials, you should be aware that any or all of the foregoing, among other things,
may give rise to real or potential conflicts of interest including but not limited to those stated herein.
Additionally, other important information regarding our relationships with the company or companies
that are the subject of this material is provided herein. This report is not directed to, or intended for
distribution to or use by, any person or entity who is a citizen or resident of or located in any locality,
state, country or other jurisdiction where such distribution, publication, availability or use would be
contrary to law or regulation or which would subject D&B or its group companies to any registration or
licensing requirement within such jurisdiction. Specifically, this document does not constitute an offer to
or solicitation to any U.S. person for the purchase or sale of any financial instrument or as an official
confirmation of any transaction to any U.S. person. Unless otherwise stated, this message should not be
construed as official confirmation of any transaction. No part of this document may be distributed in
Canada or used by private customers in United Kingdom. All material presented in this report, unless
specifically indicated otherwise, is under copyright to D&B. None of the material, nor its content, nor any

copy of it, may be altered in any way, transmitted to, copied or distributed to any other party, without
the prior express written permission of D&B. All trademarks, service marks and logos used in this report
are trademarks or registered trademarks of D&B or its Group Companies. The information contained
herein is not intended for publication or distribution or circulation in any manner whatsoever and any
unauthorized reading, dissemination, distribution or copying of this communication is prohibited unless
otherwise expressly authorized. Please ensure that you have read “Risk Disclosure Document for Capital
Market and Derivatives Segments” as prescribed by Securities and Exchange Board of India before
investing in Indian Securities Market. In so far as this report includes current or historic information, it is
believed to be reliable, although its accuracy and completeness cannot be guaranteed.

Address: - 508, Maker Chambers V, 221 Nariman Point, Mumbai 400 021.
Tel: 91-22- 2282 2992 | E-mail: equity.research@dalal-broacha.com
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