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CMS Infosystem reported a consolidated revenue of INR 581.5 crore, 

with flat overall growth, while service revenue grew by 3%. Profit After 

Tax (PAT) rose by 7% to INR 93 crore, expanding the PAT margin by 140 

basis points to 16%. The cash logistics segment recorded 8% growth in 

revenue, while its EBIT increased by 6% to INR 103 crore, with a 25.6% 

margin. Managed services and technology solutions saw a 10% decline 

in revenue, primarily due to lower banking automation, but still 

achieved an EBIT of INR 38 crore with a 17.9% margin. Managed 

Services have grown by 2.2 times in three years, now contributing 40% 

of total revenue. The company spent INR 50 crore in capex during the 

first nine months, with an expected full-year spend of INR 150-200 

crore. An interim dividend of INR 3.25 per share has been declared. 

The company reported its highest-ever cash volume handled in Q3, 

with a 6% YoY growth and a 10% increase in overall business. Cash 

usage remained strong across metro, urban, and semi-urban areas, 

and the recent budget tax cuts could further drive consumption. The 

retail business grew 15% year-to-date, supported by strong retail 

segment performance. In managed services and tech, the company 

secured two significant wins, including a large outsourcing contract 

with a private bank and an AIoT remote monitoring deployment for a 

quick-commerce customer. On the regulatory side, the Reserve Bank 

of India revised cassette swap guidelines, impacting outsourced ATMs, 

with 25% of implementation completed, and plans to expand to 30-80 

cities. This transition presents an opportunity for growth in managed 

services and tech solutions, especially with private sector banks. 
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Financial Summary 

Y/E Mar (Rs mn) FY21 FY22 FY23 FY24 FY25e FY26e FY27e

Net sales 13,061     15,897     19,147     22,647     26,443     29,531     32,476     

EBIDTA 2,936        3,997        5,378        5,995        7,282        8,562        9,528        

Margins(%) 22.5          25.1          28.1          26.5          27.5          29.0          29.3          

PAT (adj) 1,685        2,240        2,973        3,471        3,941        4,389        4,867        

Growth (%) 25% 33% 33% 17% 14% 11% 11%

EPS 11.39       15.06       19.32       21.33       23.82       26.10       28.94       

P/E (x) 44             33             26             23             21             19             17             

P/B (x) 8               6               5               4               4               3               2               

EV/EBITDA (x) 20             15             12             11             9               8               6               

RoE (%) 17             18             19             18             17             16             18             

ROCE (%) 21             24             26             23             23             24             24             

RoIC (%) 14             16             20             19             20             21             22             

Net Debt -2,885      -2,240      -2,568      -3,014      -2,660      -2,667      -2,889      

Source: Dalal and Broacha
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One Year Performance  
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HOLD 522 16

Market  dat a

Current  price Rs 448

Market Cap (Rs.Bn) (Rs Bn)                        74 

Market Cap (US$ Mn)  (US$ Mn)                     842 

Face Value Rs 10

52 Weeks High/Low Rs 616.5 / 355.1

Average Daily  Volume ('000) 265                    

BSE Code 543441
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Quarterly Consolidated Financial Performance 

 

Revenue Spilt 

 
Source: Company, Dalal & Broacha Research 
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Conference Concall KTAs 

Business Highlights 

• Technology spending has increased from 1% to 1.5% of revenue over the last three years. 

 

Market Dynamics & Future Outlook 

• The ATM base for many large banks was disrupted in Q3 due to instability at a key industry player, 

which is causing banks to transition to stronger market players. 

• The company is focused on transitioning contracts from transaction-based to fixed-fee. 

• The company expects to execute 60% of its PSU order book by the end of Q4 which will enable a 

revenue growth of 15% plus for FY26. 

• The company anticipates a reduction in competitive intensity. 

• The cash logistics business is expected to grow between 10% to 13% in the medium term, the MS 

and tech business is expected to grow upwards of 15%, and AIoT RMS business is expected to 

compound at 15% to 20% growth rates. 

• Overall revenue growth opportunity is estimated at 13% to 15% CAGR. 

• They are also making progress in growing their bullion logistics business. 

• The company is actively looking for M&A opportunities in B2B, payments, business services, 

banking software and technology, and specialized logistics. 

• The company is being cautious about transaction-led BLA contracts and plans to reduce BLA to 

less than 10% of revenue. 

 

    Order Book & Execution 

• The company has an order book of about INR 1800 crores from FY24 

• Only 15% of the order book was executed in the first half of the year, which increased to 30% by 

the end of Q3 

• Delays in execution were due to testing cycles for equipment upgrades and handover delays from 

incumbent vendors 

• The company is aiming to get 60% of the order book live by the end of Q4. The order book includes 

both MS and product sales segments 

 

     AIoT and Remote Monitoring 

• The AIoT remote monitoring business is accretive. IRRs for AIoT projects are expected to range 

between 18% and 25%. They have also won an AIoT remote monitoring deployment with a quick 

commerce customer, marking their entry into non-BFSI remote monitoring solution 
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Track record of delivering high revenue and earnings growth 

 

Source: Company, Dalal & Broacha Research 

 
 
 

High cash flow generation with strong capital allocation discipline 

Strong cash flow generation… ...reinvesting for growth… 

 
 

 

…delivering high RoCEs… …increasing dividends 

  

Source: Company, Dalal & Broacha Research 
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FY25 Outlook: -Revenue to be within 1-2% of lower range of guidance 

 

Market growth: Higher outsourcing creates a large TAM opportunity 

 

Source: Company, Dalal & Broacha Research 
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Valuation & Outlook 
 

The company revised its revenue estimate for the year, now expecting a shortfall of INR 150 crore 
due to delays in executing a large INR 1,900 crore PSU order, which is 30% complete as of Q3, with 
plans to reach 60% completion by Q4 & while maintaining a Return on Capital Employed (ROCE) 
above 20%. Despite this, the medium-term outlook remains strong, with projected growth of 10%-
13% for the cash logistics business, over 15% for managed services and tech, and 15%-20% for AIoT 
RMS, leading to a combined organic growth potential of 13%-15% CAGR. Key growth drivers include 
increased ATM interchange rates, outsourcing of cash management services, retail sector 
expansion, new AIoT wins in quick commerce, and progress in bullion logistics. The company is also 
pursuing M&A opportunities in B2B, payments, business services, banking software, and 
specialized logistics. The outlook will be discussed further during the Investor Day at the end of Q1 
FY26. 

CMS Info Systems is strategically focusing on increasing its market share amidst a competitive 
landscape, despite facing challenges due to external factors like elections and slower consumption 
rates as well as execution delays in order. Given the current scenario, CMS Infosystems commands 
a premium multiple compared to its peers due to its robust order book and diverse product 
portfolio catering to banks. We anticipate that FY26 will outperform in terms of execution. In our 
view, CMS Infosystems is integral to the banking system. 

At CMP of Rs 448 the stock is trading at 17x/15x FY26E/FY27E expected EPS of Rs 26/29. We 
maintained our rating to HOLD with a Target Price of Rs 522(18x 12-month Fwd. PE multiple Close 
to +1Sd). 

 

 

Source: Company, Dalal & Broacha Research 
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Disclaimer 

 

Dalal & Broacha Stock Broking Pvt Ltd, hereinafter referred to as D&B 

(CINU67120MH1997PTC111186) was established in 1997 and is an integrated financial services 

player offering an extensive range of financial solutions and services to a wide spectrum of customers 

with varied needs ranging from equities to mutual funds to depository services. 

D&B is a corporate trading member of Bombay Stock Exchange Limited (BSE), National Stock Exchange 

of India Limited (NSE). D&B along with its affiliates offers the most comprehensive avenues for 

investments and is engaged in the securities businesses including stock broking (Institutional and 

retail), depository participant, portfolio management and services rendered in connection with 

distribution of primary market issues and financial products like mutual funds, fixed deposits. Details 

of associates are available on our website i.e. www.dalal-broacha.com 

D&B is registered as Research Analyst with SEBI bearing registration Number INH000001246 as per 

SEBI (Research Analysts) Regulations, 2014.  

D&B hereby declares that it has not defaulted with any stock exchange nor its activities were 

suspended by any stock exchange with whom it is registered in any time in the past. It has not been 

debarred from doing business by any Stock Exchange / SEBI or any other authorities; nor has its 

certificate of registration been cancelled by SEBI at any point of time.  

SEBI and Stock Exchanges have conducted the routine inspection and based on their observations 

have issued advice letters or levied minor penalty on D&B for certain operational deviations in routine 

course of business.  

D&B offers research services to clients as well as prospects. The analyst for this report certifies that 

all of the views expressed in this report accurately reflect his or her personal views about the subject 

company or companies and its or their securities, and no part of his or her compensation was, is or 

will be, directly or indirectly related to specific recommendations or views expressed in this report.  

 

Other disclosures by D&B (Research Entity) and its Research Analyst under SEBI (Research 

Analyst) Regulations, 2014 with reference to the subject company(s) covered in this report-:  

 

D&B or its associates may have financial interest in the subject company. 

 

D&B or its associates do not have any material conflict of interest in the subject company.  

 

The Research Analyst or Research Entity (D&B) has not been engaged in market making activity for 

the subject company.  

 

D&B or its associates may have actual/beneficial ownership of 1% or more securities of the subject 

company at the end of the month immediately preceding the date of publication of Research Report.  

 

Disclosures in respect of Research Analyst: 

 

Whether Research Analyst or his/her relatives have actual/beneficial ownership 

of 1% or more securities of the subject company at the end of the month 

immediately preceding the date of publication of Research Report: 

No 

Whether the Research Analyst or his/her relative’s financial interest in the 

subject company. 

No 

Whether the research Analyst has served as officer, director or employee of the 

subject company 

No 

Whether the Research Analyst has received any compensation from the subject 

company in the past twelve months 

No 

Whether the Research Analyst has managed or co‐managed public offering of 

securities for the subject company in the past twelve months 

No 

Whether the Research Analyst has received any compensation for investment 

banking or merchant banking or brokerage services from the subject company 

in the past twelve months 

No 

Whether the Research Analyst has received any compensation for products or 

services other than investment banking or merchant banking or brokerage 

services from the subject company in the past twelve months 

No 

Whether the Research Analyst has received any compensation or other benefits 

from the subject company or third party in connection with the research report 

No 
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D&B and/or its affiliates may seek investment banking or other business from the company or 

companies that are the subject of this material. Our salespeople, traders, and other professionals 

may provide oral or written market commentary or trading strategies to our clients that reflect 

opinions that are contrary to the opinions expressed herein, and our proprietary trading and investing 

businesses may make investment decisions that may be inconsistent with the recommendations 

expressed herein.  

 

In reviewing these materials, you should be aware that any or all of the foregoing, among other things, 

may give rise to real or potential conflicts of interest including but not limited to those stated herein. 

Additionally, other important information regarding our relationships with the company or companies 

that are the subject of this material is provided herein. This report is not directed to, or intended for 

distribution to or use by, any person or entity who is a citizen or resident of or located in any locality, 

state, country or other jurisdiction where such distribution, publication, availability or use would be 

contrary to law or regulation or which would subject D&B or its group companies to any registration 

or licensing requirement within such jurisdiction. Specifically, this document does not constitute an 

offer to or solicitation to any U.S. person for the purchase or sale of any financial instrument or as an 

official confirmation of any transaction to any U.S. person. Unless otherwise stated, this message 

should not be construed as official confirmation of any transaction. No part of this document may be 

distributed in Canada or used by private customers in United Kingdom. All material presented in this 

report, unless specifically indicated otherwise, is under copyright to D&B. None of the material, nor 

its content, nor any  

 

copy of it, may be altered in any way, transmitted to, copied or distributed to any other party, without 

the prior express written permission of D&B. All trademarks, service marks and logos used in this 

report are trademarks or registered trademarks of D&B or its Group Companies. The information 

contained herein is not intended for publication or distribution or circulation in any manner 

whatsoever and any unauthorized reading, dissemination, distribution or copying of this 

communication is prohibited unless otherwise expressly authorized. Please ensure that you have read 

“Risk Disclosure Document for Capital Market and Derivatives Segments” as prescribed by Securities 

and Exchange Board of India before investing in Indian Securities Market. In so far as this report 

includes current or historic information, it is believed to be reliable, although its accuracy and 

completeness cannot be guaranteed. 
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